




Serve an Underserved Area

Provide Cheaper Service



Traditional Uses of Natural Gas



Increasing Just 0.3% per year



11 Power Plants in the 14 years



Only one need – new power plants

That need can be served by
Existing Pipelines

















Synapse Energy Economics

Analyzed Peak Usage

Traditional Uses Forecasted by LDC’s

New Power Plants from IRP’s



Existing Pipeline Capacity

Planned Expansions

Local Storage Capacity





No response to “Open Season”

Pipelines are “Fully Subscribed”
Transco
Atlantic Sunrise
MVP





Utility View
Fits long-term plans
Ease of operations
Make money

Ratepayers & Citizens

No Thank You – we don’t need it



Precedence Agreements are not enough
to show need for a new pipeline

Affiliate Agreements do not prove
Market Demand

But we approve nearly all applications



“Pipelines … from the Gulf Region to
the north are projected to reverse
flow so that Marcellus production
can serve the Virginia and Carolinas
market.”

U.S. Department of Energy









Transco ACP
Total Rate Base                    $0.491 billion    $4.986 billion

Rate of Return                          15.34%              15.00%

Depreciation Rate                     2.61%                2.50%



Transco ACP

Daily Recourse Rate          $0.52785 /Dth   $1.7249 /Dth

Daily Demand 500,000 Dth/d  500,000 Dth/d

Annual Cost                      $  96 million       $314.8 million



Ratepayers pay $218.5 million more /yr
Just for transportation



New pipelines – not depreciated, cost more

Existing pipelines – mostly paid for by previous customers



Ratepayers pay $ 91 million more /yr
to purchase the natural gas

Dominion South

Leidy Hub



ICF Study - $377 million /yr savings

ACP is the “only” way to access lower
cost natural gas

Reality – Costs ratepayers over $300
million /yr for just 2 plants

More for the rest





Not needed for adequate gas supply



Not needed for adequate gas supply

Costs more than existing pipelines



Not needed for adequate gas supply

Costs more than existing pipelines

Exists purely for private gain





“ . . . shall conform . . . with the
practice and procedure . . . in the

courts where the property is
situated.”



“ . . . taking or damaging of private
property is not for public use if the

primary use is for private gain, private
benefit, private enterprise . . .



“The condemnor bears the burden of
proving the use is public, without a

presumption that it is”







Identify purpose and need for the action

Thoroughly evaluate alternatives

Not within jurisdiction of agency

Include no action alternative



FERC unable to do GHG evaluation

CEQ – we’ll show you how

Other federal agencies are doing it

OilChange Int’l will do it for them



Independent agency



Independent agency

Paid by the organizations it regulates



Independent agency

Paid by the organizations it regulates

Ignores federal law & creates own
guidelines





70 ACP’s















Pipelines are a symptom of a
faulty Energy Policy



Pipelines are a symptom of a
faulty Energy Policy







2-3 times others in PJM
Based on questionable assumptions



Electricity usage grows with GDP
Bloomberg



Electricity usage grows with population



The only choice is to build more plants



The only choice is to build more plants



Usage declines with Energy Efficiency



Expect the future to be like the past



Encouraged to build more

Cost-of-Service Rates
Plants + Lines + Fuel + People + Other

+
Profit = Rates



15+% return for pipelines

10+% return for power plants

10+% return for transmission lines



15+% return for pipelines

10+% return for power plants

10+% return for transmission lines

Increases investment in gas infrastructure



2 now – 3 more



2 now – 3 more

4 proposed by IPP’s



2 now – 3 more

4 proposed by IPP’s

20 new plants proposed in PA



VA - a haven for gas-fired plants

Methane - gas about the same as coal

Greater CO2 emissions from VA





11 GW offline by 2015    12 more plants by 2020



Rush to build gas plants – good for 10 yrs



$2 now   $6 2025   $8 2030



$2 now   $6 2025   $8 2030



$2 now   $6 2025   $8 2030



$2 now   $6 2025   $8 2030



$2 now   $6 2025   $8 2030

Conventional
Generating

Units



CA – gas-fired plants not profitable

Batteries replacing peakers

Nuclear plants closing

Nuclear subsidies in NY to avoid new gas
plants



$2 now   $6 2025   $8 2030



$2 now   $6 2025   $8 2030



Utilities with natural gas pipelines could
be upended - Bloomberg

“These utilities are taking a risk that
these will be stranded assets . . .”

Jon Wellinghoff
Former Chairman FERC



$2 now   $6 2025   $8 2030



$2 now   $6 2025



Be for – lower cost existing pipelines,
more jobs (EE, solar) & lower rates

Be for – an vital, innovative economy

Be for – avoiding stranded costs



They prosper by serving you better



Without building more







We do not curse the blind man who
stumbles along the path

















Thomas Hadwin

tzhad13@gmail.com

censhen.org
540  256-7474


