Why New Pipelines
Are Unnecessary
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3 Proposed Pipelines
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Serve an Underserved Area

Provide Cheaper Service




Source of Gas Demand

Traditional Uses of Natural Gas
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Traditional Uses of Natural Gas
Increasing Just 0.3% per year

U.S. natural gas consumption by end-use sector (2005-40) =
trillion cubic feet Cld
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Gas Needed for Power Plants
11 Power Plants in the 14 years




Only one need - new power plants

That need can be served by

Existing Pipelines




Existing Pipelines Have
Enough Capacity

We make energy happen.”™

Project Path
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Marcellus Serves NE Directly

W make energy happen.”

Project Path




5-6 Bcf/d Southbound
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ATLANTIC SUNRISE EXPANSION PROJECT

TRANSCONTINENTAL GAS PIPE LINE COMPANY, LLC = —— d
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COLUMBIA IN WEST VIRGINIA & VIRGINIA

WEST VIRGIMNIA

» 2526 Miles of Existing Pipeline

+ 34 Existing Compressor Stations
=457 Employees

= 535 Million Annually in Salary

VIRGINIA

» 1139 Miles of Existing Fipeline

= 10 Existing Compressor Stations
=97 Employees

= 57 Million Annually in Salany
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Pipeline Ownership:
N Columbia Gas Transmission

.. «" Dominion Resources
N/ East Tennessee Natural Gas

Transcontinental Gas Transmission

% Virginia Natural Gas Co.

7 \/ Local and Other e
Dashed lines represent ‘
proposed or under construction. - 7 ‘ cad

—
= Virginia's major producing areas {
o Gas storage '
. Predominant direction of gas movement
from producing areas to consumers,
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North Carolina




Synapse Energy Economics

Analyzed Peak Usage

Traditional Uses Forecasted by LDC’s

New Power Plants from IRP’s




Existing Pipeline Capacity

Planned Expansions

Local Storage Capacity




Svynapse Confirmation

ACP & MVP ARE NOT NECESSARY
TO MEET NATURAL GAS DEMANDS NOW OR IN THE FUTURE

Winter peak-hour gas usage
Ak
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COLUMEBIA PIPELINE UPGRADE (WB XPRESS PROJECT)
Natural gas demand,
high gas use
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TRANSCO REVERSAL Natural gas demand,

low gas use

EXISTING NATURAL GAS CAPACITY AS OF 2015
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No response to “Open Season”

Pipelines are “Fully Subscribed”

Transco

Atlantic Sunrise
MVP




Bl 24,600 MW of electric generation
==== 5,455 miles of electric transmission

12,200 miles of natural gas transmission,
gathering and storage pipeline

928 billion cubic feet of natural gas storage
operated

B Cove Point LNG Facility

B 2.5 million electric customers in VA and NC

|13 million natural gas customers in OH & WV

1.2 million non-regulated retail customers in 13
states (not shown)

252 MW of contracted solar generation in 6
states (not shown)




Utility View
Fits long-term plans
Ease of operations

Make money

Ratepayers & Citizens

No Thank You - we don'’t need it
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Precedence Agreements are not enough
to show need for a new pipeline

Aftiliate Agreements do not prove

Market Demand

But we approve nearly all applications




“Pipelines ... from the Gulf Region to
the north are projected to reverse
flow so that Marcellus production

can serve the Virginia and Carolinas
market.”

U.S. Department of Energy




Will They be Cheaper?
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Transco Connection 2015

Virginia Southside Expansion

Expansion from Transco's Zone 6 Station 210 Pooling
Point to Transco's Cascade Creek, Pleasant Hill and \
proposed Brunswick delivery meters on the South Virginia

Lateral. N
Zone 6
Shippers are Dominion Virginia Power for 250 MDth/d and ’I
200

Piedmont Natural Gas Company for 20 MDth/d. 210

% phia
Capacity: 270 MDth/d. _ ﬂ
—

Target in-service date: 3Q 2015. :
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Washington, D.C.

Richmond

Brunswick

- Pleasant Hill
Cascade Creek 160




Brunswick and Greensville

L rencavile

Prodphin

BRUNSWICK CO

Valenlinas

GREENSVI




Transco

Total Rate Base $0.491 billion $4.986 billion

Rate of Return 15.34% 15.00%

Depreciation Rate 2.61% 2.50%




Transco ACP

Daily Recourse Rate $0.52785 /Dth $1.7249 /Dth

Daily Demand 500,000 Dth/d 500,000 Dth/d

Annual Cost $ 96 million  $314.8 million




- Ratepayers Subsidize Pipeline

Ratepayers pay $218.5 million more /yr

Just for transportation
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